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Not indexed. Not illustrated. 1922 edition. Excerpt: . acter of the equities rather than that of the properties which
indicates the type of business organization involved. Further, the distribution of the total capital among the
different classes of investors can be determined from a statement of equities and constitutes a most significant
basis for judging the financial condition of the enterprise. In other words, if one knows the total of a company s
capital and the dispersion thereof between classes of equities he has information of possibly more vital
significance than would be represented by a statement of the distribution of the capital among specific kinds of
objective structures, commodities, and rights. Both classes are of course necessary for any adequate expression
of the financial condition of an enterprise. THE EQUATION The property and equity columns given above, which
represent the financial condition of the newly organized X Co. may be juxtaposed in various ways. A tabulation
in parallelcolumn form is convenient. The X Co. Properties Land $100,000 Buildings 200,000 Equipment 100,000
Patents 100,000 Organization Costs . 25,000 Materials 100,000 Cash 75.000 Total $700,000 Equities Capital Stock--
Common $200,000 Capital Stock--Preferred. 200,000 Mortgage Bonds 100,000 Debenture Bonds 100,000 Notes
Payable 100,000 Total $700,000 Such a parallel-column arrangement, it should be emphasized, is a purely
arbitrary procedure. A great many methods of designating and separating these groups by symbols, colors,
spatial arrangement, etc., could readily be suggested. The essential thing is to have all the property and equity
facts presented in the fundamental...
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